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Entry into a Material Definitive Agreement, Financial Statements and Exh

ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On or about October 12, 2006, with an effective date of October 15, 2006, New Century Energy Corp.
("we," and "us") entered into a Seventh Amendment Agreement with Laurus Master Fund, Ltd. (the
"Seventh Amendment" and "Laurus"), which amended the terms of our Registration Rights Agreement
with Laurus, which we entered into in June 30, 2005, in connection with Laurus' entry into a Securities
Purchase Agreement with us, whereby we sold Laurus a Secured Convertible Term Note in the
amount of $15,000,000, a warrant to purchase up to 7,258,065 shares of our common stock at an
exercise price of $0.80 per share and an option to purchase up to 10,222,794 shares of our common
stock at an exercise price of $0.001 per share, of which 3,675,000 shares have previously been
exercised by Laurus in connection with the payment to us of an aggregate of $3,675. We agreed to
register the shares of common stock which the Secured Convertible Term Note is convertible into, as
well as the shares the warrant and option are exercisable for pursuant to the Registration Rights
Agreement. The Seventh Amendment extended the date we are required to have our Form SB-2 filing
effective with the Securities Exchange Commission pursuant to the Registration Rights Agreement
from October 15, 2006, as was required under our Sixth Amendment Agreement with Laurus effective
September 15, 2006, to April 16, 2007.

On October 24, 2006, we entered into a Letter of Intent with two third parties, to purchase oil and gas
interests totaling a 30.35% working interest and a 22.1555% net revenue interest in the Javelina Field,
in Hidalgo County, Texas. As contemplated by the Letter of Intent, the purchase would include all of
one seller's interests and so much of the other seller's interests to total the percentages specified
which interests include all of the sellers' rights to oil and gas leases on the interests, the wells on the
leases, the rights arising from certain farmout agreements in connection with the interests and all of
the physical equipment and facilities owned by the sellers on the interests. The total purchase price of
the interests will be $17,342,857, which amount shall be decreased proportionately in the event the
sellers cannot deliver the entire 30.35% working interest. The closing of the acquisition contemplated
by the Letter of Intent is anticipated to be on or before December 6, 2006, assuming that we have
sufficient funding at that time to complete the acquisition and enter into a Purchase and Sale
Agreement with the sellers, of which there can be no assurance, as we do not currently have sufficient
working capital to complete such acquisition and will therefore need to raise substantial additional
capital prior to the closing.
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